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2012 MORTGAGE LOG ANALYSIS

INTRODUCTION

The mortgage log report is a requirement of the South Carolina Mortgage Lending Act (“the Act”),
which passed in 2009 and became effective on January 1, 2010. The Act added Chapter 22 (Mortgage
Lending) to Title 37 (Consumer Protection Code) and significantly amended Chapter 58 (Licensing of
Mortgage Brokers) of Title 40 (Professions and Occupations). These laws require mortgage lenders and brokers
to maintain a mortgage log and report their mortgage log data annually by March 31 to their regulator for
analysis and reporting.

The mortgage log contains the following data concerning all mortgage loans applications taken: credit
score of the borrower, whether an adjustable or fixed rate loan, the term of the loan in years, the annual
percentage rate of the loan, the appraised value of the property, in addition to the data required under the Home
Mortgage Disclosure Act (HMDA) which includes loan type, property type, purpose of the loan,
owner/occupancy status, loan amount, whether pre-approved and action taken, the property location per census
data, ethnicity and race of the borrower and co-borrower, sex of the borrower and co-borrower, gross annual
income, purchaser of the loan, if denied — reason, rate spread, HOEPA status, and lien status.

THE FOLLOWING IS AN ANALY SIS AND COMPARISON OF THE 30, 986 ENTRIES FOR 2011 AND THE
65,140 ENTRIES INPUTTED BY STATE LICENSEES FOR 2012:
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32% of loans applied for in 2012 listed a co-
borrower, as compared to 34% in 2011.

Co-borrower Gender
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LOANS

General Data

2012 MORTGAGE LOG ANALYSIS

2011 2012
Average Loan Amount $200,801 $148,934
Average APR 4.79% 4.3%
Average Borrower Credit Score 665 708
Average Borrower Income 545,288 $55,403
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Loan Type
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* A Hybrid ARM is a mortgage that has features of
both a fixed rate and an adjustable rate. Generally,
the fixed period is for a number of years (usually 7-10)
before it begins adjusting.

ACTION ON APPLICATIONS

Loan Length

i i
100% - /—- —
=]
90% - /—
80% -/—
70% -/_
60% -/—
50% -/—
40% -/—
30% -/—
20% -/—
10% - -
0%
2011 2012
m Other 9 6
m >30 years 1 0
m 20-30 years 75 81
m 5-15 years 15 13

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

2011 2012
= Action by Borrower (withdrawn/not
21 27
accepted)
® Denied by Lender 39 26
m Approved 40 47

6|Page




LIENS

Primary Reason for Denial

2012 MORTGAGE LOG ANALYSIS
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